SUMMARY OF THE FARM BILL AMENDMENT OFFERED TO THE
ENERGY TITLE BY MS. HERSETH SANDLIN OF SOUTH DAKOTA

The current § 9006 program allows farmers, ranchers, and rural small businesses to apply
for grants or loans to purchase renewable energy systems and/or make energy efficiency
improvements in their farms or businesses.

The Herseth Sandlin amendment would:

° Keep the 15% carve-out in the chairman’s mark for small (>$30k) projects;

® Rename the Program the Rural Energy for America Program (REAP);

* Broaden the covered activities to include the production and sale of electricity
generated by renewable electricity systems;

* Give preference to applicants that are able to leverage larger amounts of non-

federal dollars;

® Increase the maximum amount of loan guarantees for most projects to $25
million;
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e Allow up to 10 percent of the program’s funds authorized to be used for
feasibility studies; and
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It also would increase the overall funding authority for the program. Under the current

Farm Bill, § 9006 was authorized at $23 million per year through 2007. This bill would
increase REAP funding as follows:

e $50,000,000 for fiscal year 2008;

¢ $75,000,000 for fiscal year 2009;

e $100,000,000 for fiscal year 2010;

e $125,000,000 for fiscal year 2011; and
*  $150,000,000 for fiscal year 2012.

These funding amounts are consistent with the amounts found in the Chairman’s mark so
it does not increase the cost of the program.
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AMENDMENT TO FARM BILL
OFFERED BY MS. HERSETH SANDLIN OF SOUTH DAKOTA

At the appropriate place in the Energy Title, Section 4 is struck and replaced with
the following language:

“SEC. 4. RENEWABLE ENERGY SYSTEMS AND ENERGY
EFFICIENCY IMPROVEMENTS.

Section 9006 of the Farm Security and Rural Investment Act of 2002 (7 U.S.C.
8106) is amended—

(1) by striking the section heading and inserting the following:

‘SEC. 9006. RURAL ENERGY FOR AMERICA PROGRAM.’

(2) in subsection (a)—

(A) by inserting °, and issue rebates,’ after ‘grants’;

(B) by inserting “raralschool-distetets:’ after “ranchers,";

(C) by striking “and' at the end of paragraph (1);

(D) by striking the period and inserting *; and'; and

(E) by adding at the end the following:
“(3) produce and sell electricity generated by new renewable energy
systems.’;
(3) in subsection (b), by adding at the end the following: “Farmers,
ranchers and other agricultural producers in rural and non-rural areas
are eligible to receive loans, loan guarantees, and grants under this
section.’;
(4) in subsection (c)--

(A) in paragraph (1), by redesignating subparagraph (B) as

subparagraph (C) and inserting after subparagraph (A) the

following:



*(B) LOAN GUARANTEES- Subject to subparagraph (C)--
*(1) the maximum amount of a loan guaranteed to any
eligible entity under this section shall be $25,000,000,
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*(ii) a loan guaranteed under this section shall not
exceed 70 percent of the total loan value.'; and
(B) in paragraph (2)--
(1) by striking “and' at the end of subparagraph (F); and
(ii) by redesignating subparagraph (G) as subparagraph
(H) and inserting after subparagraph (F) the following:
“(G) in the case of a grant, the extent to which the amount
requested by the applicant is less than 25 percent of the cost
of the activity to be funded under subsection (a); and'.
(5) by striking subsection (f);
(6) by redesignating subsection (e) as subsection (g);

(7) by inserting after subsection (d) the following:

*(e) Feasibility Studies-

"(1) IN GENERAL- The Secretary may provide assistance to eligible
applicants to conduct feasibility studies of projects for which
agsistance may be provided under this section.

"(2) LIMITATION- The Secretary shall use not more than 10
percent of the funds made available to carry out this section to
provide assistance described in paragraph (1).

“(3) CRITERIA- The Secretary shall, by regulation, establish criteria

for the receipt of assistance under this subsection.



"(4) AVOIDANCE OF DUPLICATIVE ASSISTANCE- An
applicant that receives assistance to carry out a feasibility study for a
project under this subsection shall not be eligible for assistance to

carry out a feasibility study for the project under any other provision

of Federal law.
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(8) by adding at the end the following:

*(h) Funding-

“(1) Of the funds of the Commodity Credit Corporation, the
Secretary shall make available to carry out this section--

“(A) $50,000,000 for fiscal year 2008;
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*(B) $75,000,000 for fiscal year 2009;

“(C) $100,000,000 for fiscal year 2010;

(D) $125,000,000 for fiscal year 2011; and

“(E) $150,000,000 for fiscal year 2012,
Except that such amount for a fiscal year is contingent on changes in
law that meet the requirement of section 307 of Senate Con. Res. 21
of the 110™ Con gress (the Concurrent Resolution on the Budget for
Fiscal Year 2008).
‘(2) AUTHORIZATION OF APPROPRIATIONS. — If the changes in law
referred to in paragraph (1) do not occur, there are authorized to be
appropriated to carry out this section —

“(A) $50,000,000 for fiscal year 2008;

*(B) $75,000,000 for fiscal year 2009;

*(C) $100,000,000 for fiscal year 2010;

(D) $125,000,000 for fiscal year 2011; and

“(E) $150,000,000 for fiscal year 2012.

(3)°The Secretary shab-usenot tess than-50-pereent-of-the funds

‘(4) SMALL PROJECTS — The Secretary shall use not less than 15
percent of the funds available under this section to provide grants for

projects that have a total cost of $50,000 or less.’.”



