TESTIMONY BEFORE THE AGRICULTURE SUBCOMMITTEE

For the record my name is Jim Nichols.  I have lived and farmed my entire life at Lake Benton, Minnesota.  I had the privilege of serving 4 terms as a Minnesota State Senator and Minnesota Secretary of Agriculture.  I served in the State Senate with my friends and colleagues that served here in Congress, Collin Peterson, Tim Penny, Gerry Sikorski and Bill Luther.  Almost 15 years ago we passed legislation in Minnesota that mandated re-newables, ethanol and wind.  That legislation has saved Minnesotans more than $2 billion dollars in energy cost and I was pleased to have been a part of that legislation.  This year Minnesota passed even more progressive legislation that requires 25% wind energy by 2025.  Governor Tim Pawlenty has proposed to increase the required 10% ethanol blend to 20%.  T Boone Pickens brought an excellent message to Congress last week and we have already adopted much of his message in Minnesota.
My first two documents show the current price of ethanol blended gasoline in Minnesota at $3.49 per gallon and the Power Purchase contract that we signed with Xcel Energy in Minneapolis at a contract price for electricity of 3.35 cents per kilowatt hour and that price is locked for the next 25 years.  Xcel Energy provides power to its consumers for 6.6 cents per kwh which is some of the cheapest power in America.  Xcel Energy now gets 41% of its power from non-fossil fuel sources – wind, hydropower and nuclear.  Consumers in Los Angeles now pay 14 cents per kwh and New Yorkers pay 12 cents per kwh.  It is nice to live in a State that has an energy policy. 

I own and operate my 630 acre farm and I grow energy and a high protein feed – distillers grain.  Each year I produce 180,000 gallons of ethanol from the corn on my farm.  Four years ago we purchased and built a 1.5 megawatt wind turbine on my farm and now produce the electricity for 500 homes.  I own that wind turbine with my brother Kelly and our wives and children.  Our grandchildren will be producing energy on that farm 100 years from now.  We have plans to build 20 wind turbines on our farms and produce electricity for 10,000 homes.  We cannot buy a wind turbine at this time because there is a 2 year waiting list.  All of the wind turbines now standing in America are supplied by 8 manufacturers.  Three European manufacturers have most of the market.  The European manufacturers are Vestas, Siemens and Gamesa.  The GE Energy turbine is a German turbine assembled in America.  The other manufacturers are Suzlon from India and Mitsubishi from Japan.  Clipper and Acciona also have a small market share.  We now manufacture many of the towers and blades in America but each turbine is sold as a package and the towers and blades are part of the package and usually must be purchased with Euro dollars.
The next article shows wind projects stopped in South Dakota and around the nation because Congress has failed us once again. The House of Representatives did pass a pretty good energy bill and I commend you for that.  The Senate did not pass a good energy bill.  Wind turbine costs have moved closer to $2 million per megawatt in the past 3 years because the exchange rate for the Euro dollar is now $1.60.  I have price quotes with me for turbines that I would like to purchase and you can see that the payment must be in Euro dollars.  We have no American manufacturers because the tax credit for wind energy expires every two years.  The tax credit is for corporations only and with 6 major corporations owning most of the turbines in America there are no buyers without the corporate tax credit.  Four of the major corporate owners of wind turbines are foreign corporations with a U.S. subsidiary.  I do not understand why Congress would give a tax credit to foreign corporations and not give an energy tax credit to American citizens.  A longer term tax credit would immediately create American manufacturers.  The wind industry invested $9 Billion in America in 2007 and will create 500,000 jobs if we adopt the Dept of Energy plan for 20% wind energy by 2030. (document attached)  I contrast that with the big oil companies that have not built a refinery in 30 years and as you can see in the next article the big oil companies are not investing their profits in oil exploration.  More than 70% of the exploration oil wells in America are now being drilled by the small, independent oil producers.  These independent oil producers are investing in America.
The next document shows that the actual cost of our turbine was $1.5 million for a 1.5 megawatt turbine and the document shows that the construction cost of a new coal plant proposed on the Minnesota border is $3 million per megawatt.  The constructed cost of wind turbines has historically been $1 million per megawatt and the wind is free.   With the escalating price of coal, and the expensive construction costs of coal plants, the American consumers are facing very high prices for electricity if Congress does not enact an energy policy.  T. Boone Pickens is absolutely right when he says that we should use compressed natural gas to power our trucks and buses and not to generate electricity.
The next document shows that wind energy and electricity can solve our fuel crisis.  Ford now has the Escape plug-in hybrid that will get 120 miles per gallon and cut fuel costs by 90%.  My truck that I drove to the airport this morning gets 15 miles per gallon.  It takes 2 gallons and costs me $7.20 to drive 30 miles.  It takes 10 kilowatt hours to provide the charge to drive 30 miles.  I pay 7.2 cents per kwh on my farm so a plug-in hybrid would cost 72 cents to drive 30 miles.
The last document from the Dept. of Energy is the proposed transmission map for America.  This transmission system will be paid for with a user fee and will give consumers in Los Angeles and New York access to the cheap energy that we have in the Midwest.  That electricity will move at the speed of light from the farm fields to the big cities. 
We now produce 5 million barrels of oil per day from the 507,000 oil wells in production in the United States, including Alaska and offshore.  The average oil well produces 10.3 barrels per day.  At full production a 2 megawatt turbine produces as much energy as 28 barrels of oil per day with an average of 12 barrels per day.  The conversion factor for wind is 3,412 BTU per kwh and for oil is 5,800,000 BTU per barrel.   With 500,000 wind turbines we can produce as much energy as we now produce from oil in America.  The combination of oil and wind will produce 66% of the power needed for our cars.  Ethanol, Biodiesel and Natural Gas will provide the remaining 33%.  We must continue to grow corn, soybeans and cellulose and we must continue to drill new oil wells in America.  The wind turbines will never run dry.
